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Frank H. “Bo” Briggs, Ill Sincel996 Croft & Benderhasprovided superior M&A, private capital raising,and
g”bi?gzgén@gc?;;%‘:gaer_com financial advisoryservicesto middle-market and emerginggrowth companies The
(404) 8410639 senior professionals have completed more than 1,000 corporate finance

engagementstesultingin deepexperienceacrossa broad set of industriesandtypes
Edward S. Croft, Ill of transactions In addition, the firm managesC&BCapital three growth equity funds

Managing Director
ecroft@croftbender.com
(404) 8410055

with over $82 million undermanagement

R. Neale Fisher
Managing Director
nfisher@croftbender.com

(404) 5742906
R BROAD INDUSTRY EXPERTISE
onald B. Goldman

Managing Director

rgoldman@croftbender.com BUSINESS SERVICES TECHNOLOGY INDUSTRIAL
(404) 8410735 Information Services Software/SaaS General Manufacturing
Steve B. Tye Mgrketi_ng Serv_ices Financia_l Technology Building_ P_roducts
Managing Director Financial Services Human Capital Management Logistics
stye@croftbender.com Outsourced Services Internet Marketing Specialty Contracting
(404) 8419351 A/R Management E-Commerce Distribution
Erik M. Zalenski Staffing Security/Compliance Industrial Services
Managing Director Consulting Business Intelligence Chemicals
ezalenski@crofbender.com Telecommunications
(404) 8419826
Kyle C. Schickner HEALTHCARE CONSUMER
Director Healthcare IT Products/Services
?jg;‘;%‘;‘gg‘;rome“de“com Clinical Services Franchising

Outsourced Services Restaurants
Matthew A. Veal Alternate Site Care Retall
Director Medical Products/Distribution Entertainment/Leisure

mveal@croftbender.com
(404) 8410056

Christian Given
Director of Business Developm

cgiven@croftbender.com
(404) 3284837 DeAL CRITERIA

MERGERS & ACQUISITIONS EQuITY & DEBT CAPITAL RAISES
wBuy side/sell side wMiddle-market companies
wEnterprise Values up to $300 million  wEmerging growthbusinesses
wEXxceptions to typical EBITDA criteria: wLarge market opportunity

¢ High growth companies wEXxperienced management team
¢ Technology companies wDifferentiatedproduct or service
¢ Special situations wGreater than $15 million capital need
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REPRESENTATIVE TRANSACTIONS

BUSINESS SERVICES

NOVA

PROFESSIONAL | PRACTICAL | PROVEN

has been acquired by

JWATKINS

Associated Industries

NOVA is a leading provider of
engineering, consulting, testing, anc
inspection services to the design ant

construction industry.
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ATHSOURCE =8

has been acquired by

N

AN GLOBAL

4th Source is a leading provider of

nearshore software development and IT

services to sophisticated clients with
complex technology requirements.
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gk Secretariat

\NHRNAHDNA[

has been recapitalized by

Partners

Secretariat is a leading provider of
dispute resolution advisory services to
public and private sector clients

across the world.
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has been recapitalized by

-
T
CLEARVIEWFCAPITALa

Mudlick Mail provides datdriven,
direct mail and related marketing
solutions to small and
mediumsized businesses.
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TECHNOLOGY

Project
Clutch

Recapitalization

Clutch provides leadingdigital
forensics solutiorfor law enforcement,
national defense and the intelligence
community.
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GBG

hasacquired

r
IDoLoGY

IDology is a leading provider of identi /

verification and fraud prevention
services.
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SIP.US

has been acquired by

(ﬂone

Technalogy Solutions.

a portfolio company of

SIP.US is a leading provider of on
demand, enterpriseclass IP
communications software solutions.
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Gré

has been acquired by

Q2

Gro Solutions provides a digital sales
platform for financial institutions.
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INDUSTRIAL

A
Dy

has completed a debt

recapitalization with a syndicated group

led by
IBERIABANK

Mountain Express Oil is a leading
provider of fuels, lubricants and other
non-fuel products.
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& Bohcat.

has acquired the BGBAT Mowers,
Steiner and Ryan brands of

G SCHILLER ™

Schiller designs and manufactures
commercial and residential gardening
and turf care equipment.
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ASTRA
-

has been acquired by

EQUIN

Astra Group provides contracting
services for infrastructure projects
across the Southeast.
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THE MERIT DISTRIBUTION GROUP...

a portfolio company of

CENTRE LANE PARTNERS

has been acquired by

CENTER ROCK

Merit is the leading distributor of paint
sundries and flooring products and
installation supplies.
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HEALTHCARE

Hospice Care
o/ South Carolina

has been recapitalized by

L f
v

VISTRIA

HCSC is a leading provider of
hospice and palliative care services
in the Southeast.
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L.D dominion youth services

has been acquired by

ﬁ”@ CENTURY PARK CAPITAL PARTNERS

Dominion Youth Services a leading

provider of behavioral and mental
health support services to the
youth and adolescent market.
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NueMD

See Patients. Get Paid

has been acquired by

‘\AdvancedMD

Nuesoft Technologies is a leading
provider of SaaS solutions and RCM
services for the healthcare industry.
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i
althcare

has been recapitalized by

e

FARTNERS
ML Healthcare provides financing and

access to care for patients unable to
afford medical services.
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has been acquired by

% At‘JTH(lleITY

a portfolio company of

Apax

PARTNERS

ASP is the leading swimming pool
cleaning franchisor in the U.S.
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Carousel
Pesi

has been acquired by

s

Carousel Designs is a leading online
provider of original and custom
designed baby bedding, fabric
and nursery décor.
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INTERNATIONAI

i B

has been acquired by

DWYER <
GROU Riverside

Service Brands is a leading multi
concept residential services franchisor.
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has sold
Harris Research, Inc.
Franchisor of

Baird Capital Partners w

HRI is a leading franchisor of
in-home consumer services.
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COMPANY OVERVIEW

HisshoSushiis a leading operator and franchisorof turnkey sushiand
PanAsianhot bar programswithin supermarkets healthcarefacilities,
corporatecafeteriascollegesandairports

TheCompanyhasa diversifiedbaseof locationsnationwidethat servea
varietyof sushiproductsandfreshlypreparedAsiancuisine

DEAL OVERVIEW

Croft & Benderwas engagedto help the Companyevaluate strategic
alternatives,includinga majority recapitalizationor strategicsaleof the
business

Croft & Benderworked with the Companyto build a financial model,
develop marketing materials, conduct management presentations,
managethe diligenceprocessand negotiatewith buyers

Croft & Bender completed the transactionwith AmericanInvestment
Holdingsand BeemHoldings

COMPANY OVERVIEW

MS Biotec is a leading provider of high performanceproducts for the
beeffeedlotanddairy markets

The Companyis the ¢ 2 NXfiRttaad only commercialproducer of a
proprietary bacteria strain that increasescattle production by enabling
cattleto morerapidlytransitionto high-energydiets

DEAL OVERVIEW

MS Biotecreceiveda preemptiveoffer to be acquiredby a Europebased
strategic buyer and engaged Croft & Benderto help the Company
evaluatestrategicalternatives

After discussingpotential transactionscenarios,C&Band the Company
decidedthat a competitive processwould generatethe mostoptionsand
mostdesirableoutcomefor the Company

Croft & Benderworked with the Companyto build a financial model,
develop marketing materials, conduct management presentations,
managethe diligenceprocessandnegotiatewith buyers

Croft & Bender successfullynegotiated the recapitalization of the
Companywith PaineSchwart2artners

hisshq |

has received a growth equity
Investment from

American Investment
Holdings

and
Beem Holdings

Hissho Sushi is a leading operator and
franchisor of turnkey sushi and P&sian
hot bar programs.
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% MSBiotec

technology by nature’s design

has been recapitalized by

PAINE SCHWARTZ
PARTNERS

MS Biotec is a leading provider of high
performance products for the beef feedlo
and dairy markets.
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Public Equity Markets Middle Market Deal Volume

($ in billions)

80.0%
$396 $386 $386 $383 $393
$353

60.0%
40.0% A
Ll 27.9%

20.0% | $174

S , | $118
00% “ \
(20.0%)

14 15 16 17 18 ‘19

6/17 12/17 6/18 12/18 6/19 12/19 6/20 YTD YTD
—— S&P 500 NASDAQ Dow Jones Q2'19 Q2°20
Private Equity Dry Powder Cash on Corporate Balance Sheets()
(% in billions) (% in billions)
$7,417
$1,516 51626
’ $6,198 $6,049
$1,309 $5.905 g5 630 $5.815 $5,939
$1,013
$839 989 I
'14 15 '16 17 '18 '19 14 '15 '16 17 '18 19 Q220
US PE Enterprise Value / EBITDA Multiples US PE Debt / EBITDA Multiples
14.3x
12.6x 12.1x 12.5x 6.8x
11.2x 11.5x 6.2 59x  s5.0x
I 10.1)( I I I I 5.4X 5.5X I I I 5.4X
14 15 '16 17 '18 '19 LT™M 14 15 '16 17 18 19 LTM
Q2'20 Q2'20
Note: Middlemarket transactions have a disclosed enterprise value of less than $1 billion. 5

(1) Reflects S&P 500 constituents.
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Real GDP Growth Industrial Production(?)
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Consumer Confidence(? Unemployment Rate
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Retail Sales Consumer Spending
(% in billions) ($ in trillions)
$1,400 $16
$15
$1,300
$14
$1,200 $13
I I | w I I
$1,100
$11
$1,000 $10
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(1) Indexed relative to 2012.
(2) Indexed relative to 1985.
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AVERAGE PuUBLIC MULTIPLES & U.S. DEAL ACTIVITY BY SELECT INDUSTRY GROUPS

General Industrial

mmmm EV//EBITDA Multiple EV/Revenue Multiple

=f=# of M&A Transactions
2,832

12x 2524 3,000
’ 2,380
10x 2,500
8x 2,000
6x 1,500
4x e 1,000
2% 1.2x 1.2x 500

2016 2017 2018 2019 Q2 '20*

Building Products

mmm E\/EBITDA Multiple EV/Revenue Multiple

==1 of M&A Transactions

12x 89 100
10x 80
8x
60
6x
40
4x

2016 2017 2018 2019 Q2 '20*

Retailing

IT Consulting & Other Services

= EV//EBITDA Multiple EV/Revenue Multiple

=f=1# of M&A Transactions

14x 348 400
12x 318 319 350
10x 300
250
8x
5 200
X 150
4x
1.7x 100
2x 50

2016 2017 2018 2019 Q2 '20*

Trading Companies & Distributors

mmmm EV/EBITDA Multiple EV/Revenue Multiple

===# of M&A Transactions

20x 515 507 600
421 500

15x
400
10x 300
14.1 200

5x
1.4x 1.7x 100

2016 2017 2018 2019 Q2'20*

*Latest twelve months as afune 302020.
Note: EV = Enterprise Value.

= EV/EBITDA Multiple EV/Revenue Multiple

== of M&A Transactions

16x 362 400
14x 332 350
12x 300
10x 250
8x 200
6Xx 150
4x 100 9.5x : 100
2x 0.9x 0.7x 0.7x 0.7x 50

2016 2017 2018 2019 Q2 '20*

Consumer Services

= EV/EBITDA Multiple EV/Revenue Multiple
=== # of M&A Transactions

16x 1,040 1,200
14x 936 955

850 1,000

12x

10x 800
8x 600
bx 400
4x 2.4x
2% 200

2016 2017 2018 2019 Q2 '20*
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AVERAGE PUBLIC MULTIPLES & U.S. DEAL ACTIVITY BY SELECT INDUSTRY GROUPS

Healthcare Facilities

mmmm EV/EBITDA Multiple EV/Revenue Multiple

==# of M&A Transactions

14x 500
421
12x
10x 375
8x
250
6X
4x 125
2X

2016 2017 2018 2019 Q2'20*

Healthcare Services

mmmm EV/EBITDA Multiple EV/Revenue Multiple

==1# of M&A Transactions

14x 600
485
12X 4 462 500
10x 400
8x
300
6X
ax 9.4x . 200
2% . . 1.3x 1.0x 1.0x 100

2016 2017 2018 2019 Q2 '20*

Software-as-a-Service

mmmm EV/EBITDA Multiple
== # of M&A Transactions

EV/Revenue Multiple

50x 1,590 1,598 1,800
1484
, 1,500
40x 1,195
20 1,200
X
900
20x
B o o o 11.4x 600
10x 6.7X 300

2016 2017 2018 2019 Q2 '20*

*Latest twelve months as afune 302020.
Note: EV = Enterprise Value.

Healthcare Software

mmmm EV/EBITDA Multiple EV/Revenue Multiple

==# of M&A Transactions

35x 100
30x
25x 75
20x
50

15x
10

X 53x 25

5x 3.3x

2016 2017 2018 2019 Q2'20*

Data Processing & Outsourced Services

mmmm EV//EBITDA Multiple EV/Revenue Multiple

=f=1 of M&A Transactions

30x 120
98
25x 100
20x 80
15x 60
10x 40
5x 20

2016 2017 2018 2019 Q2 '20*

General Software & Services

= EV/EBITDA Multiple

== # of M&A Transactions

25x 2,000
1,558 1,573
20x 1,364 ’ 1,393 1,600

EV/Revenue Multiple

15x 1,200
10x 800
4.9x
5x 400
2016 2017 2018 2019 Q2 '20*
8
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PRIVATE CAPITAL DATA

U.S. VC Activity by Year

$160 . ™mm Deal value ($B) 14,000
Deal counf, 4, 11,246 12,211
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U.S. Growth Equity Activity by Year

$go , Hmmm Deal value ($B)

# of deals closed
$70 / 1,200

1,005 1,040

1,246 1,270 1,400
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894 914 1,000
$50
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$0 0

12 13 '14 ‘15 '16 ‘17 '18 '19 YTD
Q220

$23
$24
$41
$49
$44
$45
$72

U.S. Private Equity Activity by Year

mmmm Deal value ($B) 5,495 5 761

$800 # of deals closid4774,821 :238
$700 4,230 444 4500
$600 3,550 4,000
$500 359 3,500
3,000
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$300 1,678 2,000
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Median VC Round Size by Stage

(% in millions)

$12 | e Ange| e Seed Early VC Late VC
$10.0
$10 $8.8
$8
$6.0 | $6.0
$6
$4
$2.2  $2.2
$2 u
4/_/-_35;5 $0.6
$0 =  H

12 13 14 ‘15 ‘16 ‘17 ‘18 '19  YTD
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U.S. Growth Equity Deals by Deal Size

(#0of dealy $15M-$30M
300 $30M-$50M
—$50M-$75M 257
250
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200
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150 119
100 72
||
50 67
0

12 13 14 '15  '16 ‘17 18 '19  YTD
Q2120

U.S. Private Equity Deals by Deal Size

(# of deals)
2,500 Under $25M
$25M-$100M 2,042

2,000 e $100M-$500M

1,513
1,500

1,455
1,000 825

500 412
[ |
386

12 13 14 15 16 17 18 19 YTD
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DISCLOSURES

Croft & BenderLP(www.croft-bendercom)is a leadingmiddle marketinvestmentbankfocusedon the advisoryneedsof clientsnationwide Thefirm
has extensiveindustry knowledge transactionexpertise,and a commitmentto its O f A SutdessQroft & BenderLP providesseltside and buy-side
advisory capitalraising,andfinancialadvisory

Investmentbankingservicesare providedby Croft& Bender,aregisteredbroker-dealerandmemberof FINRAand SIPC

THISREPORMAY CONTAINREFERENCES REGISTERHIRADEMARKSERVICHARKSAND COPYRIGHTBNNEDBY THIREPARTYNFORMATION
PROVIDERSONEOFTHETHIREPARTYNFORMATIORROVIDERS ENDORSINGHEOFFERINGF,AND SHALINOTIN ANYWAYBEDEEMEDAN
ISSUERRUNDERWRITER, THESECURITIEANANCIAINSTRUMENTSROTHERNVESTMENTASCUSSHN THISREPORRNDSHALINOTHAVE
ANYLIABILITORRESPONSIBILIFIRANY STATEMENTSADEIN THEREPORDRFORANYFINANCIASTATEMENTBINANCIAPROJECTIONER
OTHERFINANCIAINFORMATIONCONTAINER ATTACHEIAS AN EXHIBITTO THEREPORTFORMOREINFORMATIOMBOUTTHEMATERIALS
PROVIDEBYSUCHHIRIPARTIE®PLEASEONTACUSATTHEADDRESSERNUMBERBTTHEBEGINNINGFTHEREPORT

Theinformation and viewscontainedin this report were preparedby Croft& BenderLP It is not a researchreport, assuchterm is defined by applicable
law andregulations,andis providedfor informationalpurposesonly. It is not to be construedasan offer to buy or sellor a solicitationof an offer to buy

or sellanyfinancialinstrumentsor to participatein any particulartrading strategy. Theinformation containedhereinis believedby Croft & Benderto be

reliable, but Croft & Bendermakesno representationas to the accuracyor completenessof suchinformation. Transactionnumbersinclude those

transactionghat closedduringthe yearthey appearunderandthe industryclassificatiorassignedo the target by S&PCapitallQ. Croft & Benderand/or

its affiliatesact asadvisersor lendersto, have positionsin and effect transactionsin securitiesof companiesmentioned herein and also may provide,

may have provided,or may seekto provide investmentbankingservicesfor those companies In addition, Croft & Benderand/or its affiliatesor their

respectiveofficers, directorsand employeesmay hold long or short positionsin the securities,options thereon or other related financial products of

companiegdiscussecherein Opinions estimatesand projectionsin this report constitute Croft& . Sy’ RjSdgdeiitand are subjectto changewithout

notice. Thefinancialinstrumentsdiscussedn this report may not be suitablefor all investors,and investorsmust maketheir own investmentdecisions
usingtheir own independentadvisorsasthey believenecessaryand basedupon their specificfinancialsituationsand investmentobjectives Also, past
performanceis not necessarilyindicative of future results No part of this material may be copied or duplicatedin any form or by any means,or

redistributed,without Croft& . S y ﬁ;ﬁ'iﬁhﬁﬁtten consent Sourcef information includeBaird,Dealogic Pitchbook,Preqgin,S&PCapitallQ,and the

U.S Departmentof Labor
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